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SUBJECT:  Water Rate Increase 
 

 
The Atascadero Mutual Water Company (AMWC) Board of Directors approved an increase to 

water rates and the Nacimiento Water Project (NWP) surcharge at its meeting on April 17, 2019.  The 
average water bill for a single-family residential customer will increase by approximately $5.30 per 
month, including the NWP surcharge.  The new rates become effective on May 15, 2019. 

The water rate increase is needed to offset increasing operational costs for electricity, natural 
gas, materials, insurance, and capital costs for construction of a new booster pump station, construction 
of a new well, and rehabilitation of existing wells, as well as AMWC’s ongoing defense costs associated 
with the Steinbeck quiet title action.    

The increase to the NWP surcharge is a result of new meter sales falling well below the 
projections used to determine how AMWC would fund its participation in the NWP.  The increase will 
allow AMWC to maintain cash reserves in accordance with the NWP bond requirements.  Meter sales 
have consistently fallen below projections for the past 10 years, and AMWC has been meeting its debt 
service obligations by spending down reserves. 

In addition to the expenses noted above, AMWC’s costs for compliance with government 
regulations and mandates has increased substantially for programs such as the Sustainable 
Groundwater Management Act, National Pollution Discharge Elimination System, Unregulated 
Contaminant Monitoring Rule, annual State Water Resources Board fees, among other government 
programs. 

As seen in the graph below, AMWC shareholders will continue to benefit from some of the 
lowest water rates in the county.  The rate increase will allow AMWC to continue to provide the 
excellent service its shareholders have come to expect while meeting its bond obligations and without 
incurring additional debt.  

Questions regarding the water rate increase may be directed to John Neil, General Manager, 
(805) 464-5351, or jneil@amwc.us. 
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